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THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675K)

DIRECTORS' STATEMENT

The directors present their statement together with the audited financial statements of the company
for the year ended 31 December 2020,

I.  In the opinion of the directors :

(a)  the financial statements are drawn up so as to give a true and fair view of the financia)

position and performance of the company for the year covered by the financial
statements; and

(b) at the date of this statement, there are reasonable grounds to believe that the company
will be able to pay its debts as and when they fall due.

2. The directors of the company in office at the date of this statement are :-

Alain Vandenborre

De Groote Vandenborre Laurence Marie
Chong Huai Seng

Jacobsen Anette Sundfor

Karen Tay Cheng Kim

3. Neither at the end of nor at any time during the financial year, was the company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the
company to acquire benefits by means of the acquisition of shares in, or debentures of, the
company or any other body corporate,

4. Except for Alain Vandenborre, De Groote Vandenborre Laurence Marie and Chong Huai
Seng, the other directors holding office at the end of the financial year were not members of
the company at the beginning and end of the financial year.



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

DIRECTORS’ STATEMENT

5. The auditors, Messrs Robert Tan Partners PAC, Public Accountants and Chartered Accountants
Singapore, have expressed their willingness to accept re-appointment.
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On behalf of the Board,

Alain Vandenborre
Director

De Groote Vandenborre Laurence Marie
Director

23 April 2021
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of THE RED PENCIL (SINGAPORE) [the company], which
comprise the statement of financial position as at 31 December 2020, and the statement of financial
activities and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the Act) and Singapore Charities Accounting Standard
(CAS) so as to give a true and fair view of the financial position and financial performance of the company
for the year covered by the financial statements.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Accounting
and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public
Accountants and Accounting Entities (ACRA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 2 to 3.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)
(Continued)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and CAS, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also :

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

o Cont'd
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)
(Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (Cont 'd)

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion :

(a) the accounting and other records required by the regulations enacted under the Act to be kept by the
company have been properly kept in accordance with those regulations;

(b)  nothing came to our notice that caused us to believe that the company did not comply with the
requirements of regulation 15 (fund raising expenses) in the Charities (Institutions of a Public
Character) Regulations 2007; and

(c)  nothing came to our notice that caused us to believe that the company did not make use of donation
money received in accordance with the company’s objectives.

Kifid o foulgedie -

Robert Tan Partners PAC
Public Accountants and
Chartered Accountants,
Singapore
23 April 2021
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THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2020

Note 2020 2019
$ $
ASSETS
Non-current assets
Office equipment & furniture 8 756 [,111
Current assets
Trade receivables 9 41,816 37,977
Sundry deposits & prepayments 16,759 16,000
Cash & bank balances 2,051,216 2,276,204
2,109,791 2,330,181
Total assets 2,110,547 2,331,292
FUNDS AND LIABILITIES
Unrestricted Funds -
General Fund 10 040,289 1,152,103
Designated Fund 10 10,888 12,404
Restricted Funds -
Cultural Matching Fund 10 1,129,616 1,106,875
2,080,793 2,271,382
Current liabilities
Expenses payable 29,304 59,910
Deferred income 450 -
29,754 59,910
Total funds and liabilities 2,110,547 2,331,292

The attached notes to financial statements form
an integral part of these financial statements.
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THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Net (expenditure)/income for the year (190,589 413,559
Adjustment for depreciation 332 1,712
Operating (deficit)/surplus before working capital changes (189,707) 415,271
Increase in trade receivables, sundry deposits & prepayments (4,598) (9,787)
(Decrease)/increase in expenses payable and deferred income (30,156) 44,878
Net cash (used in)/from operating activities (224,461) 450,362
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of office equipment & furniture (527) (432)
Net cash used in investing activities (527) (432)
CASHFLOWS FROM FINANCING ACTIVITIES - -
NET (DECREASE)/INCREASE IN

CASH & BANK BALANCES (224,988) 449,930
CASH & BANK BALANCES AT BEGINNING OF YEAR 2,276,204 1,826,274
CASH & BANK BALANCES AT END OF YEAR 2,051,216 2,276,204

The attached notes to financial statements form
an integral part of these financial statements.

-9.



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

GENERAL

The company is incorporated in Singapore as a Public company limited by guarantee and is
registered as a Charity under the Charities Act, Cap. 37 and granted the status of an Institute
of Public Character (IPC). The IPC period has been renewed for another 3 years from 3 May
2019 to 2 May 2022. The registered office is sifuated at 30 Merchant Road, #04-17 Riverside
Point, Singapore 058282.

The financial statements are expressed in Singapore dollars and are authorised for issue by the
directors on the date stated on the Directors” Statement on page 3.

The principal activities of the company are to reach out to all situations where children,
especially from low income families, are being stricken by diseases, traumas or disabilities
and where art-therapy could help to alleviate their burden and also to provide bursaries,
overseas training, research opportunities and financial support for students whose own
financial means would not allow them to cover those costs.

SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of uccounting
The financial statements of the company have been prepared under the historical cost
convention and comply with Singapore Charities Accounting Standard (CAS).

(b) Accounting estimates and judgements

The preparation of financial statements in conformity with CAS requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are reviewed on an on-going basis and are based on historical
experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about
carrying amounts of assets and liabilities that are not readily apparent from other
sources. These estimates and assumptions are not expected to have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

(¢c) Revenue recognition
(1Y  Donations
Donations without conditions attach are recognised upon receipt. Donations with
donations attached are recognised as revenue only where there is sufficient
evidence that the conditions will be met.

(2) Donations-in-kind
For donations-in-kind, where the value can be estimated with sufficient reliability,
they will be recorded as income.

(3) Workshop and service income
Workshop income is recognised when the workshop is held and service income is
recognised on rendering of services.

210 -



(d)

(e)
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THE RED PENCIL (SINGAPORE)
{Reg. No. : 201113675L)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

Office equipment & furniture

All items of office equipment & furniture of $400 or higher are initially recorded at cost
and items below $400 are expensed as minor assets. The cost of an item is recognised
as an asset if, and only if, it is probable that future economic benefits associated with
the item will flow to the company and the cost of the item can be measured reliably.
Subsequent to recognition, office equipment & furniture are measured at cost less
accumulated depreciation and accumulated impairment losses.

Depreciation begins when the assets are available for use and is calculated on the
straight line basis over its estimated useful life of 3 years.

The useful lives, residual values and depreciation method are reviewed at the end of
each reporting period and adjusted prospectively, if appropriate.

The carrying values of office equipment & furniture are reviewed for impairment when
events or changes in circumstances indicate that the carrying values may not be
recoverable. Impairment losses or reversal of previously recognised impairment losses
are recognised as loss or profit in the statement of profit or loss and other
comprehensive income.

An item of office equipment & furniture is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss on
derecognition of the asset is included in the statement of financial activities in the year
the asset is derecognised.

Receivables

Receivables excluding prepayments are initially recognised at their transaction price,
excluding transaction costs, if any. Transaction costs are recognised as expenditure in
the statement of financial activities as incurred. Prepayments are initially recognised at
the amount paid in advance for the economic resources expected to be received in the
future.

After initial recogunition, receivables excluding prepayments are measured at cost less
any accumulated impairment losses. Prepayments are measured at the amount paid less
the economic resources received or consumed during the financial year.

An allowance is made for uncollectable amounts when there is objective evidence that
The Red Pencil (Singapore} will not be able to collect the debt. Bad debts are written
off when identified.

Payables

Payables excluding accruals are recognised at their transaction price, excluding
transaction costs, if any, both at initial recognition and at subsequent measurement.
Transaction costs are recognised as expenditure in the statement of financial activities
as incurred. Accruals are recognised at the best estimate of the amount payable.

-11-



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

(8) Grants & subsidies
Grants and subsidies from the Government are recognised at their fair value where there
is reasonable assurance that the grant/subsidy will be received and all attaching
conditions will be complied with. When the grant or subsidy relates to an expense item,
it is recognised as income over the periods necessary to match them on a systematic
basis to the costs which it is intended to compensate. Based on the funding principles,
accruals are made for any over/funderfunding payable/recoverable. When the grant or
subsidy relates to a depreciable asset, the asset is presented by deducting the grant
against the cost of the asset.
(h)  Employee benefits
Defined contribution plan
The company contributes to Central Provident Fund (“CPF”), a defined contribution
plan regulated and managed by the Singapore Government. The company’s obligation
in regard to CPF is limited to the amount it has to contribute to it. CPF contributions
are recognised as an expense in the same period as the employment that gives rise to the
contributions,
VOLUNTARY INCOME
2020 2019
$ b
Unrestricted Funds -
Under General Fund :
Tax exempt donations 21,005 279,028
Non-tax exempt donations 5,968 15,255
Community Chest Covid-19 support 3,000 -
VCF consultancy grant 2,000 -
Singtel Sponsorship scheme 480 -
32,453 294,283
Restricted Funds -
Under CMF Fund :
Cultural Matching Fund - Current year 291,433 345,126
- Prior year - 221,474
291,433 566,600
Under NCSS Fund
NCSS grant - 60,330
VCF consultancy grant - 1,600
- 61,930
323,886 622,813

-12-



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

OTHER INCOME
2020 2019
3 $
Jobs Support Scheme 61,203 -
Wage Credit Scheme 4747 2,981
Special employment credit - 290
Others 1,244 26
67,194 3,297
CHARITABLE ACTIVITIES
2020 2019
3 3
Unirestricted Funds -
Under General Fund -
Accounting fee 4,708 2,054
Art materials 145 358
Bank charges 20 336
CPF & SDL 18,204 8,686
Depreciation 882 620
General expenses 60 -
GST not claimable 5,841 -
Infection control 2,816 -
Internship wages 1,716 2,183
Networking & marketing - 6
Office maintenance 391 20
Office supplies 35 554
Payroll services 7,597 3,156
Postage & courier 63 212
Printing & stationeries 1,072 808
Professional fee 4,000 -
Salary 169,398 66,592
Secretarial fee 1,904 749
Sponsorship - LaSalle students 63,000 56,250
Staff - Insurance 872 1,652
- Medical 1,294 1,137
- Welfare & benefits 568 491
Subscription fee 35 350
Telephone 4,958 1,705
Therapist services 29,800 19,950
Transportation 103 205
Utilities 467 320
319,949 168,394
Under Designated Fund
Art material 76 751
Salary 5,234
Therapist service 1,440 8,321
1,516 14,306

-13-



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

CHARITABLE ACTIVITIES (Cont’d)

2020 2019
3 $
Restricted Fund -
Under CMF Fund
Audit expense 4,336 6,048
Community & educational 3,137 1,936
CPF & SDL 21,619 16,874
Industry development 21,600 365
Infrastructure development (186) 12,000
International program - 10,568
Marketing & communications 16,4506 9,428
Minor assets (96) 1,681
Other activities 44 61
Other operating expenses 2,608 2,280
Rental of studio/office 35,467 23,722
Salary & bonus 156,229 128,525
Staff insurance 3,078 -
Staff training & development - 7,447
268,692 220,935
Under NCSS Fund
Audit expense - {2,675)
Accounting fee - 2,172
Art materials - 669
Bank charges - 566
Depreciation - 1,092
Exchange loss - 9
General expenses - 430
IT expenses - 94
Internship wages - 5,297
Networking & marketing - 725
Office supplies - 542
Office maintenance . 2,131
Payroll services - 3,852
Postage & courier - 172
Printing & stationeries - 643
Secretarial fee - 1,049
Salary & bonus - 78,419
CPF & SDF - 9,774
Staff - Insurance - 7953
- Medical - 167
- Welfare & benefits - 897
Subscription fees - 490
Telephone - 3,608
‘Therapist services - 6,600
Transportation - 229
Utilities - 139
- 117,886
590,157 521,521

-14-



THE RED PENCIL (SINGAPORE)
(Reg, No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

EMPLOYEE BENEFITS
2020 2019

3 3
Staff -
Salary 304,063 257,199
Bonus 21,564 21,571
CPF 39,125 34,780
Insurance 3,950 2,447
Medical 1,294 1,304
Welfare & benefits 568 1,388

370,564 318,689

Annual remuneration of three highest paid staff ;-

2020 2019
Below $100,000 2 3

Above $100,000 I -
At 31 December 2020, the company has 7 filled positions and no vacant position.

The directors are the key management personnel of the company and do not receive any
remuneration or benefits.

INCOME TAX EXPENSE

As the company is a registered charity, its profits for the year is exempt from income tax.

-15-



THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675E)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

OFTICE EQUIPMENT & FURNITURE

Office
Computer Furniture equipment Total
3 $ $ h
Cost
At31.12.2018 15,487 1,209 398 17,094
Additions - 304 128 432
At31.12.2019 15,487 1,513 526 17,526
Additions - - 527 527
At31.12.2020 15,487 1,513 1,053 18,053
Accumulated depreciation
At31.12.2018 14,131 406 166 14,703
Depreciation charge for 2019 1,081 470 161 1,712
At31.12.2019 15,212 876 327 16,415
Depreciation charge for 2020 275 348 259 882
At31.12.2020 15,487 1,224 586 17,297
Net carrying amount
At31.12.2020 - 289 467 756
At31.12.2019 275 637 199 1,111
TRADE RECEIVABLES
2020 2019
3 $
The Red Pencil (Infernational) 37,416 36,777
Therapy fees 4,400 1,200
41,816 37,977

These are non-interest bearing and generally on 30 days’ term.
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THE RED PENCIL (SINGAPORE)
(Reg. No. : 201113675K)

NOTES TO FINANCIAL STATEMENTS - 31 DECEMBER 2020

10.  FUNDS
Purpose

Unrestricted Fund -

General Fund Being accumulated yearly surplus from operations.

Designated Fund Funded by the President’s Challenge donations for
the operating expenses of the Youth-At-Risk and
Voice of Hope Programmes.

Restricted Funds -

Cultural Matching Fund A matching grant of $1 for every donation dollar is
provided by National Arts Council to cover overhead
operating and programme costs. The company
intends to utilise these funds within 3 years of receipt
date.

11. CAPITAL

The company is limited by guarantes and the liability of each member is limited to $1. As at
31 December 2020, the company had 3 (2019 : 3) members.
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